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Economic Performance
Panama First Quarter 2021 

The performance of the Panamanian 
economy, in the rst quarter of 2021, mea-
sured through the Quarterly Gross Do-
mestic Product (GDPT), presented a de-
crease of 8.5%, compared to the period 
similar to the previous year. The PIBT 
valued at 2007 prices (in  measures of 
volume chained), recorded an amount of 
$9,739.2 million for the estimated period, 
which corresponded to a decrease of 
$910.3 million compared to the same 
quarter of 2020. 

The behavior of economic activities was 
aected during the beginning of the quar-
ter given the total quarantine measures, 
product of the second wave due to the 
pandemic of COVID-19 originating from 
December 2020 that pushed the health 
system to the limit and forced to conne 
thethe population with mobility measures and 
total or partial closure of productive activi-
ties; with negative performance in the 
quarter: The manufacturing industry, con-
struction, retail trade, hotels and restau-
rants, nancial intermediation, real estate 
and business activities, and other com
nity, personal and business activities ser-
vices. However, the health authorities 
began to lift restrictions and started the 
vaccination process, in order to boost the 
country's economic activity. 

Activities related to the domestic economy 
that continued to perform positive in this 
period were: Government services and 
health services, product of the need for 
the provision of health services to face the 
pandemic.

The evolution of the dierent productive 
activities is presented below: 

1. Agriculture, livestock, hunting and 
forestry:
TheThe Gross Value Added of the agricultural 
sector registered a decrease of 2.8%, with 
relation to the previous year. Among the 
products that generated this result were 
the bananas that showed a 30.8% drop 
and the pineapple crop in 49.9%. Among 
the crops that presented a better perfor-
manmance and contributed to the sector were 
rice and corn with increases in its sown 
and harvested area in 5.5% and 8.6% re-
spectively; the melon and watermelon pro-
duction grew in exports. 

2. Fishing:
The shing activity showed a growth in its 
Gross Added Value of 15.5%, due to the in-
crease in  the capture of dierent commer-
cial species, observing an increase in the 
registered exports of sh and sh llet at 
24.8%, while the shrimp decreased by 
20.2%. 

3. Mining and quarrying:
The mining activity presented an increase 
in its Gross Added Value by  71.2%, sup-
ported by for the contribution of exports of 
copper minerals and their concentrates to 
the various international markets, achiev-
ing an amount of 82,042 tons produced. 

4. Manufacturing industries:
The Gross Value Added, for the rst quar-
ter, in the manufacturing industry de-
creased 2.4% compared to the same 
period of the previous year.



Among the activities that mark this The fall 
was: The production of meat and meat 
products as a result of the lower slaughter 
of cattle, pigs and poultry in 4.7%, 1.1% 
and 10.2%, respectively; beer production 
with a drop of 0.8%; the production of pre-
pared feed and the manufacture of articles 
ofof concrete, cement, blocks, panalit, 
among others. 

5. Supply of electricity, gas and water:
The category as a whole showed a nega-
tive performance of 8.5% in Value Added 
Gross for the quarter, as a result of the 
drop in thermal energy generation by 
41.8%, the transmission of electric  power 
in 7.9%, and the distribution in 7.2%; for its 
part, the renewable energy generation in-
creased by 14.5%. Water production in this 
quarter decreased by 0.2%, due to the 
lower consumption billed from commer-
cial, industrial and government clients. 

6. Construction:
For the rst quarter, the activity presented 
a decrease of 35.1%, due to the lower con-
struction of  residential and non-residen-
tial buildings; as well as the paralysis of pri-
vate infrastructure projects, however, the 
reactivation of projects begins public 
buildings with a great impact on the na
tional economy, as well as the construc-
tion, rehabilitation and widening of roads 
and highways, among  others. 

7. Wholesale and retail trade, repair of 
motor vehicles, motorcycles, personal 
eects and household goods:
Commercial activities decreased by 3.4%, 
due to the prevention measures of the 
coronavirus as was the total quarantine at 
the beginning of the year, being aected in 
the wholesale trade, fuel sales; Construc-
tion materials; sales parts and accessories 
of vehicles and in the retail trade, the sale 
ofof products textiles, clothing, footwear and 



accessories of vehicles and in the retail 
trade, the sale of products textiles, cloth-
ing, footwear and leather goods, books, 
motor vehicles; Come in  other.

8. Hotels and restaurants
This category showed a drop in its Gross 
Value Added by 54.8%, explained by the  
decrease in  the entry of tourists and visi-
tors to the country, given the continuity of 
the h ealth crisis of COVID-19; The same 
condition was reecte d in restaurants, 
due to the  decrease in income, given the   
eeect caused by the low inux of custom-
ers in their stores. 

9. Transportation, storage and 
communications:
The transportation, storage and communi-
cations category showed a decrease of 10. 
6%, the least incidents occurred in the 
regular transport of passengers, auxiliary 
activities of land transport,  international 
air operations and transportation services 
telecommunications; However, this de-
cline was halted by the operations of the 
Panama Canal and the National Port 
System. 

The operations of the Panama Canal re-
ported positive results given the increase 
in toll revenues by 8.3% (current prices) 
and the services provided to ships by 
7.7%, coupled with the increase in the 
number of transit and market segments. 
The National Port System increased its 
GGross Added Value and associated indica-
tors with the activity that showed growth 
were: The movement of TEU's containers 
in 7.5% and the general load in 16.7%; 
while the bulk cargo fell 8.3%.

10. Financial intermediation:
The Gross Value Added of nancial inter-
mediation presented a fall of 4.3%, as as a 
result of the lower performance  

of the nancial services of the Internation-
al Banking Center, mainly in external nan-
cial services. For its part, the balance of 
loans internal to the private sector contin-
ue in a negative way due to the health 
crisis of COVID-19 in areas such as: Con-
struction, commerce, personal consump
tion, among others. 
The activity of the insurance companies 
reported a decrease as a consequence of 
the increase in claims incurred in lines of 
business such as life and health compared 
to earned premiums. In  turn, the value 
generated by nancial auxiliaries had a de-
cline.  

11. 11. Real estate, business and rental 
activities:
TheThe Gross Value Added of this economic 
category registered a decrease of 9.0%, 
where market real estate activities regis-
tered a 20.4% drop, due to the negative be-
havior of sales and rentals of commercial 
premises, services architecture and engi-
neering, legal, advertising, among other 
activities business. Meanwhile, real estate 
activity for own end use (home ownership) 
by 3.0%, driven by the construction of resi-
dential buildings in previous periods. 
leather goods, books, motor vehicles; 
Come in  other. 

12. Private education services:
The activity as a whole showed a negative 
behavior of 7.1%, as a result of the impact 
of the  COVID-19 pandemic as enrollment 
is reduced at all levels of teaching; During 
the period, the- suspension of face-to-face 
classes  is maintained in all levels  of edu-
cation, oset by the   implementation of 
distandistance education by Internet. 



QUARTERLY GROSS DOMESTIC PRODUCT IN THE REPUBLIC,
ACCORDING TO ECONOMIC ACTIVITY CATEGORY:

FIRST QUARTER 2019-21 AND ABSOLUTE AND PERCENTUAL DIFFERENCES



Inflation June 2021
From January to June 2021, ination in 
Panama increased 1.6% compared to the 
same period in - 2020, according to the 
National Urban Consumer Price Index of 
the National Institute of Statistics and 
Census, published by the Comptroller 
General. The recent report reects the 
varivariation in the prices of each of the goods 
and services in greatest demand during 
the covid-19 pandemic.

Thus, during the analyzed period, the price 
of transport increased (12.1%), food and 
non-alcoholic beverages (1.5%), health, 
and restaurants and hotels both (0.6%), al-
coholic beverages and tobacco (0.5%), fur-
niture, articles for the home and for ordi-
nary home maintenance (0.4%), and mis
cellaneous goods and services (0.3%). 
While the education group remained un-
changed. On the contrary, the groups that 
registered decreases were: housing, 
water, electricity and gas in 8.7%, clothing 
and footwear in 0.4%, communications 
(0.2%); and recreation and culture (0.1%), 
according to the CPI.

June behavior
According to statistics, in June 2021 con-
sumer prices showed an increase of 0.2%, 
compared to May of this year. The groups 
that registered increases were: transporta-
tion (0.7%), food and non- alcoholic bever-
ages, and alcoholic beverages and tobac-
co, both at 0.3%; Housing, water, electrici
ty and gas (0.2%), and health (0.1%).
 In transportation, the price of fuels and 
lubricants for personal transportation 
equipment rose for the most part, due to 
the rise in the price of automobile fuel.

While in food and non-alcoholic beverag-
es, the variations occurred in the costs of 
fruits, oils and fats (this due to the increase 
in the price of oil, margarine and butter), 
and meats, due to the growth in the price 
of chicken and beef. While the rise regis-
tered in the price of alcoholic beverages 
and tobacco, the greatest variation oc-
curred in wine.

On the other hand, in housing, water, elec-
tricity and gas, the price of the 100-pound 
gas tank and materials for the conserva-
tion and repair of the home increased, as a 
result of the growth in the price of materi-
als for home repair.

The health group, for its part, presented an 
increase in hospital services. While the 
clothing and footwear class, education, 
and miscellaneous goods and services re-
mained unchanged.

The Education group remained 
unchanged.

The groups that registered decreases 
were: Housing, water, electricity and gas in 
8.7%; Garments clothing and footwear by 
0.4%; Communications at 0.2%; and Rec-
reation and culture in 0.1%.



Foreign Direct Investment (FDI)
According to the Comptroller General, an 
absolute decrease of US $ 622.3 million is 
reected, -
57.8% less compared to 2020, according 
to the Balance of Payments report.

AA. Flow of Foreign Direct Investment 
(FDI) in the Panamanian economy: As of 
March 2021 reached a net balance of 
$453.6 million, presenting an absolute de-
crease of $622.3 million, that is, a reduc-
tion of 57.8% compared to 2020, inu-
enced by the activities of the Other Com
panies sector, with Wholesale and Minor 
Trade being the economic activity most af-
fected, due to the economic crisis as a 
result of the pandemic.

B. Portfolio Investment: In the compiled 
period of 2021, Portfolio Investment had a 
positive balance of B / .614.9 million, 
equivalent to a negative variation of 
149.7% due to increase in debt securities 
in liabilities.

CC. Other investment: As of March 2021, 
the Other investment registered a nega-
tive balance of B / .347.3 million, due to a 
decrease in loans in liabilities.

DIRECT FOREIGN INVESTMENT FLOW FROM PANAMA
MARCH 2020-2021
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Section B Macroeconomic Indicators
Over the past two decades, Panama has 
been one of the fastest growing econo-
mies in the world with an average annual 
growth rate of 6.4 percent over the last ten 
years, except in the last year for the high 
impact of the World Pandemic of 
COVID-19 that has aected all the nations 
ofof the globe. In recent years, the Panama-
nian economy has maintained a very favor-
able behavior characterized by the execu-
tion of infrastructure works, such as the 
expansion of the Panama Canal, the con-
struction of another international airport, 
the expansion of the capacity of existing 
ports in the country, the lifting of diferent 
real estate projects, the construction of 
line one of the Metro and the completion 
of the last phase of the Panama-Colón 
highway, among others. In addition, in the 
most recent Global Competitiveness 
Report, Panama stood out as the second 
mmost competitive country in Latin America 
and rst in Central America.

The Panamanian economy is going 
through a period of contraction mainly due 
to the measures implemented in the coun-
try and in the world to cope with the 
COVID-19 pandemic. Since March 2019
the Government adopted various mea-
sures, such as the curfew and mandatory 
quarantine throughout the national territo-
ry, which have been updated and regulat-
ed in the following months. The Accumu-
lated ination would once again be in neg-
ative territory (decrease of 1.0% in 2020 
and 0.1% in 2019), due to weak demand. 
The unemployment rate open would 
exceed 10% at the end of the year (com-
pared to 5.8% at the end of 2019).

The decrease in collection and the imple-
mentation of various measures to face the 
pandemic will lead to a scal decit close 
to 8% of gross domestic product (GDP) 
(compared to -3.7% in 2019). The contrac-
tion of exports of services and re-exports 
of the Free Zone of Colón, as well as the re
duction in the activity of the Panama Canal 
(between January and October the transit 
of ships was reduced by 8.6% compared 
to the registered in the same period of 
2019), will be o set partly due to a sharp 
decrease in imports, so that the decit in 
the account. The current rate will be 
aaround 6% of GDP by the end of 2020 
(5.2% in 2019).

The consumer price index (urban national) 
presented a year-on-year variation -1.6% 
(-1.2% in the accumulated variation from 
January to June). By virtue of these prelimi-
nary data and the signicant weakness in 
demand, deation is again expected for 
this year. From On January 15, an average 
incincrease of 3.3% in the country's minimum 
wage prevails, which varies between 1.0% 
and 8.0% depending on the economic ac-
tivity, the type of company and the region.



GDP GROWTH RATE, INFLATION RATE AND UNEMPLOYMENT RATE
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Section C Gross Domestic Product
During 2020, the production of goods and 
services in the Panamanian economy, 
measured through GDP, presented a fall of 
17.9%, compared to the previous year. The 
GDP valued at constant 2007 prices regis-
tered, according to INEC calculations, an 
amount of $ 35,308.7 million, which corre-
sponded to a decrease of $ 7,724.1million.

This negative behavior of 17.9% that oc-
curred for 2020, in the amount of $ 
35,308.7 million, was the result of the per-
formance of the activities that were aect-
ed when the C0VID-19 pandemic 
emerged in the second week of March 
and the rst cases were detected. positive 
in the country, a situation that lasted for 
the next nine months of the year; This led 
to the need to establish contingency mea-
sures in the face of this health emergency,
resulting in the restriction of mobility and 
the limitation of many productive sectors, 
due to the decrease in operations or total 
closure where work contracts were sus-
pended indenitely. the companies with 
their employees in the dierent economic 
activities, which are developed at the na-
tional level. 

During the following nine months, pro-
gressive reopening according to sanitary 
evaluations began, in order to activate the 
national economy.

Of the activities that were mainly impact-
ed, were those related to personal ser-
vices, construction, commerce, hotels, 
restaurants, business services, industry, 
education and nancial intermediation. 
However, there wereactivities related to 
the internal economy that showed positive 
behaviors in the period, this as a result of 
the increase in the number of health em-
ployees for face health events, by govern-
ment services. And among other activities 
the cultivation of rice and corn.

Within the behavior of economic activities 
related to the external sector, the following 
also stood out: the Panama Canal, port ac-
tivities; from the agricultural sector, 
banana production; shing and the ex-
ploitation of mines and quarries, the 
export of copper concentrate. On the 
other hand, the activity carried out in the 
Colon Free Zone and air transport showed 
decreases. GDP for the fourth quarter 
showed a negative behavior of 10.9%, 
compared to the similar period of the pre-
vious year
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Section D
Evolution of Gross Domestic Product
Panama's economy is one of the most 
stable in America. Among the main activi-
ties are nancial, tourism and logistics, 
which represent 75% of GDP (Gross Do-
mestic Product). Panama continues to 
have one of the highest economic growth 
rates in the region, but lower than in previ
ous years. After GDP growth rates of over 
8.0%, in 2018 it reached 3.7% (BM). Unem-
ployment as of August 2019 was 7.1% 
(INEC), and informal employment repre-
sented 43.6%.

The country has a per capita income of 
about $ 20,455 and is also the largest ex-
porter and importer at the regional level 
according to ECLAC.

Panama is classied in the category of in-
vestment grade by risk rating companies: 
Standard and poors, Moody's and Fitch 
Ratings.

AAfter a contraction of the Gross Domestic 
Product (GDP) of 17.9 percent in 2020, 
Panama is projected o experience a strong 
rebound in 2021 helped by increased 
mining production and the start of new 
public investments, such as the extension 
of Line 2 of the metro and the construction 
ofof Line 3. This rebound, together with con-
tinued support to vulnerable segments of 
the population through mitigation policies, 
is expected to reduce poverty in the 
post-pandemic period.

GROSS DOMESTIC PRODUCT
(IN MILLIONS OF 2007 DOLLARS)



Panama's economy is one of the most 
stable in America. Among the main activi-
ties are nancial, tourism and logistics, 
which represent 75% of GDP (Gross Do-
mestic Product). Panama continues to 
have one of the highest economic growth 
rates in the region, but lower than in previ
ous years. After GDP growth rates of over 
8.0%, in 2018 it reached 3.7% (BM). Unem-
ployment as of August 2019 was 7.1% 
(INEC), and informal employment repre-
sented 43.6%.

The country has a per capita income of 
about $ 20,455 and is also the largest ex-
porter and importer at the regional level 
according to ECLAC. Panama is classied 
in the category of investment grade by risk 
rating companies: Standard and poors, 
Moody's and Fitch Ratings.

After a contraction of the Gross Domestic 
Product (GDP) of 17.9 percent in 2020, 
Panama is projected to experience a 
strong rebound in 2021 helped by in-
creased mining production and the start of 
new public investments, such as the ex-
tension of Line 2 of the metro and the con
struction of Line 3. This rebound, together 
with continued support to vulnerable seg-
ments of the population through mitiga-
tion policies, is expected to reduce pover-
ty in the post-pandemic period.

The evolution of economic activities in 
2020 is presented below

Agriculture, livestock, hunting
and forestry:
TheThe Gross Value Added of the agricultural 
sector registered an increase of 3.0%, in 
relation to the previous year, due to the be-
havior of activities such as: the cultivation 
of rice and corn, which registered increas-
es, due to a greater area planted

and harvested; Banana production grew 
8.9%, reected in its exports. On the other 
hand, the production of melon,
watermelon and pineapple registered a 
decrease of 10.7%, 26.5% and
31.2%, in their order.

Fishing:
TheThe shing activity presented a growth in 
its Gross Added Value of 12.2%,
reected in the increase in registered ex-
ports of sh by 23.7%, while
shrimp exports fell by 42.8% and other 
seafood products by 84.5%

Mining and quarrying:
The mining activity presented an increase 
in its Gross Added Value of 34.1%, ex-
plained by the contribution of metallic 
mineral exports to various countries that 
reached an amount of 205,548 tons of 
copper, becoming a dynamic sector of the 
economy. However, the activity related to



the extraction of stone, sand and clay de-
creased its contribution, due to the
lower input of material used in the con-
struction industry.

Manufacturing industries:
The manufacturing industry fell by 22.0% 
its Gross Added Value compared to the 
previous year, this negative behavior is ex-
plained by the decrease in the production 
of goods in some economic activities, 
within which we can mention: the produc-
tion of meat and meat products, result of 
the lower slaughter of cattle and poultry; 
the manufacture of cement, lime and plas-
ter; the manufacture of cane sugar. Mean-
while, the production of alcoholic beverag-
es were aected by the measures estab-
lished in Decree No. 507 of March 24,
2020 that established the prohibition, dis-
tribution, sale and consumption of these 
products, therefore malted beverages and 
malts presented a fall. of 30.2%; 14.2% dry 
and 10.0% rum; in addition, the production
of soft drinks fell by 17.6%.

Supply of electricity, gas and water:
The behavior of this category as a whole, 
showed a negative performance in its 
Gross Value Added in 5.8%, the generation 
of thermal energy reected a decrease of 
53.9%, while the generation of renewable 
energy that includes hydroelectric, wind 
and solar, grew by 37.9%. However, the 
billing,billing, treatment and distribution of water 
presented a positive behavior of 0.1%

Construction:
The Gross Value Added of the construc-
tion industry showed a decrease of 51.9% 
in the period, the behavior  of this sector is 
the result of the sanitary measures estab-
lished since the beginning of the pandem-
ic, which established the closure of con-
struction works at national level when 
total quarantine was decreed,

Financial intermediation:
TheThe Gross Value Added of nancial inter-
mediation, presented a fall of 1.5%, the -
nancial services of the International Bank-
ing Center, fell by 2.3%, where commis-
sions for banking services had a reduction 
of 14.8% and external nancial services a 
contraction of 1.7 %. Similarly, domestic 
loans to the private sector and portfolio 
balances decreased in lines such as: Con-
struction, commerce, and manufacturing. 
On the other hand, the activities of the in-
surance companies presented a positive 
behavior. In turn, the value generated by
nancial auxiliaries showed a decrease.

Private education services:
The activity as a whole, for 2020, showed a 
negative evolution of 9.2% as an eect as-
sociated with the suspension of 
face-to-face classes at all levels of educa-
tion, oset by the implementation of dis-
tance education over the Internet.

Activities of social services and
private health:
TheThe activity of health services provided by 
the private sector showed an increase of 
4.7% compared to the same period of the 
previous year, the eect of the request for 
services in hospitals; while medical and 
dental services showed a decrease in ac-
tivities related to consultations and treat-
ments of general medicine and external 
consultations in private clinics.

General Government (Other non-market 
production):
The value contributed by the General Gov-
ernment grew by 9.9%, favored by the in-
crease in salaries in some public institu-
tions, such as the Social Security Fund 
and the Ministry of Health given the need 
to increase the health personnel that 
copes with the crisis generated by 
COVID-19. 



Likewise, there were increases in the Min-
istry of Security and other public institu-
tions.

Private education services:
The activity as a whole, for 2020, showed a 
negative evolution of 9.2% as an eect as-
sociated with the suspension of 
face-to-face classes at all levels of educa-
tion, oset by the implementation of dis-
tance education over the Internet.

Activities of social services and
private health:
TheThe activity of health services provided by 
the private sector showed an increase of 
4.7% compared to the same period of the 
previous year, the eect of the request for 
services in hospitals; while medical and 
dental services showed a decrease in ac-
tivities related to consultations and treat-
ments of general medicine and external 
consultations in private clinics.

General Government (Other non-market 
production):
The value contributed by the General Gov-
ernment grew by 9.9%, favored by the in-
crease in salaries in some public institu-
tions, such as the Social Security Fund 
and the Ministry of Health, given the need 
to increase the health personnel that 
copes with the crisis generated by 
COVID-19. Likewise, there were increases 
in the Ministry of Security and other public 
institutions.

Taxes on products net of subsidies:
Taxes on products net of subsidies 
showed a decrease of 33.4%, due to the 
low collection of taxes and import duties, 
services rendered (ITBMS) and taxes on 
products; while subsidies to activities de-
creased.

COMPETITIVENESS

TheThe Global Competitiveness Index (GCI) is 
a study comparative between economies 
around the world about the factors that 
aect competitiveness. Panama occupies 
position 66 out of 141 economies in the 
ICG 4.0 - 2019, which incorporates a meth-
odology that seeks consider the changes 
genegenerated by the fourth revolution indus-
trial. The results of the same help each 
country to identify which are the factors to 
improve that aect the competitiveness.

Panama has obtained 61.64 points in the 
2019 Competitiveness Index, published by 
the World Economic Forum, which mea-
sures how a country uses its resources 
and capacity to provide its inhabitants with 
a high level of prosperity. It has improved 
its score compared to the report of the 
pprevious year in which it obtained 61.03 
points.

It is in position 66 in the world competitive-
ness ranking, out of the 141 countries ana-
lyzed. His situation has worsened, since in 
2018 he was in position 64.

Regarding the specic results of Panama, 
the country managed to improve the 
scores obtained in the measurement of 
competitiveness, although it was not 
enough to achieve a better position be-
cause other countries managed to ad-
vance with faster. In the ICG 4.0 of 2019, 
Panama obtained the 66th position out of
141 economies, losing 2 positions to the 
Compare it to the previous year. However, 
it is worth mentioning that 43.7% of the 
evaluated indicators improved their score 
for this year and 16.5% did not change 
their evaluation, that is, 60% of the indica-
tors have the same results or better; while 
28.2%28.2% lowered the score and 11.6% are 
new indicators.



Section E
Transportation and Colon Free Trade Zone

After the Torrijos-Carter Treaties comple-
tion, on December 31, 1999, the transpor-
tation sector and the Colon Free Trade 
Zone have undergone a fast growth due to 
their consolidation as a main part of the 
cluster of multi-modal transportation ser-
vices that serves the world maritime trade. 
This cluster is basically made up by
the Panama Canal, containers transship-
ment ports, interoceanic railway, bunker 
supply, the supply of goods to ships in 
transit through the Canal, legal services, -
nancial intermediation services and the 
Colon Free Zone.

The Panama Canal will be widened so that 
Post-Panamax ships can cross it. More 
than 5.2 billion dollars will be spent in this 
widening. With such investment, the clus-
ter will be strengthened even more with 
also important investments.

The category as a whole showed a nega-
tive behavior of 6.2% in its GVA, explained 
by the mobility restrictions in the regular 
transport of passengers and land cargo, as 
a result of the pandemic and the closure of
international air operations. However, the 
operations of the Panama Canal and tele-
communications halted this decline.

The activities of the Panama Canal in-
creased their Added Value, given that 
during the period tolls increased by 1.7% 
(at current prices) and the services provid-
ed to ships by 33.8%, as a result of the 
greater number of transits and market seg-
ments non-traditional expanded channel.

The services of the national port system 
registered increases, the movement of 
TEU containers became more dynamic by 
5.3% and bulk cargo by 8.5%, while gener-
al cargo decreased by 42.4%. On the other 
hand, the telecommunications activity 
grew, due to the favorable evolution in the 
demanddemand for mobile telephony and services 
provided such as the Internet when dis-
tance education and teleworking were es-
tablished.

Air transport has been strongly afected in-
ternationally as a result of the pandemic, it 
reported negative behavior, generated by 
the closure of the Tocumen International 
Airport that only allowed the departure 
and arrival of humanitarian ghts and its 
reactivation occurred for the last quarter 
ofof the year. Likewise, land passenger 
transport was limited in its services and, to 
a lesser extent, freight transport.

Colon Free Zone

Commercial activities for the year 2020 
were greatly aected as a result of the 
covid-19 pandemic, which caused the 
contraction and cessation of many activi-
ties trade worldwide and, which had a very 
direct impact on the commercial move-
ment developed by companies estab
lished in the segregated area. In addition, 
companies were forced to close their op-
erations due to sanitary actions adopted 
by our health authorities, in prevention of 
the spread of the covid-19 pandemic.



Panama shows positions with competitive 
advantage in the pillars of health (position 
32), stability macroeconomic (position 43), 
product market (position 43) and nancial 
system (position 46). The strength in com-
petitiveness, measured through indicators 
with better positions, it is found in: the in-
ation level (#1 several), the eciency in
the diferent transportation services (port 
#7, air #9 and railway #18), solidity of 

banks #16, treated current regulations re-
lated to the environment #26, the connec-
tivity of shipping lines #30 and the expec-
tation of healthy life #31. 
The indicators that showed the greatest 
advances between the ICG 2018 report 
and the ICG 2019 are related to freedom of 
the press (+10), crime organized (+16), reli-
ability of police services (+11), eciency of 
rail services (+13), dynamics of the debt 
(+11) and condence in the water supply 
(+8).(+8).



At the end of 2020, the total registered 
commercial activity was $ 14,419.7 mil-
lion, representing a contraction of -21.9% 
in relation to the same period of 2019, 
which Cerro with a total of $ 18,469.3 mil-
lion, being the lowest record within the 
period 2016-2020.

The line of imports for this year 2020, 
closed with a total of $ 6,662.7 million, re 
ecting a contraction of -23.0%, in relation 
to 2019; which closed with a total of $ 
8,655.3 million. The line of re-exports 
closed with a total of $7,757.0 million, re 
ecting -21.0% compared to 2019, which 
clclosed with $9,814.0 million.

When analyzing the trend of the Trade 
Movement of the Main Importing Coun-
tries By 2020, we can point out that the 
main supplier of the Free Zone is China 
Continental and its Imports total $ 2,544.1 
million, which is equivalent to 38.2% of the 
accumulated total registered which 
amouamounts to $ 6,662.7 million.

Among its main products are clothing in 
general and footwear in general, 

which they represent 15.8% and 11.0% re-
spectively. It is followed in importance by 
the USA with $ 588.3 million, with an 8.8% 
stake, Singapore with $ 398.2 million, 
which represents 6.0%, then there is 
Mexico with $298.1 million, Vietnam with 
$ 259.5 million, and Belgium with $ 223.3 
million,million, which is equivalent to 4.5%, 3.9% 
and 3.4% respectively of the total import-
ed.

Regarding Re-exports, the most important 
market for the Free Trade Zone during in 
2020 it was Costa Rica
who bought merchandise worth $ 691.8 
million, which is equivalent to 8.9% of the 
total value of the re-exports of the Colon 
Free Zone that were of $ 7,757.0 million. 
Panama goes to the second with $608.7 
million, which is equivalent to 7.8%, Co-
lombia in third place with $ 564.0 million 
rrepresenting 7.3%, United States of North 
America in fourth place with $ 500.5 mil-
lion, which represents 6.5%, Guatemala 
with $ 471.7 million, Dominican Republic 
with $ 442.3 million, Honduras with $ 
404.2 million, which represent 6.1%, 5.7%, 
and 5.2% respectively of the total re-ex
ported.



Trend of the Main Tari Subgroups
Of the main tari groups generated during 
the year 2020, we can point out that in the 
Imports line, the product with the greatest 
movement was the pharmaceutical prod-
ucts, which represented 12.9% of the total
imported, followed in importance of cloth-
ing products in general, raw material for 
medicines, footwear in general, electronic 
devices, liquors and cigarettes, perfumes 
and cosmetics, ne jewelry, synthetic fab-
rics, watches and bedding that in their 
order represent 11.8%, 9.2%, 8.4%, 6.4%, 
4.3%,4.3%, 4.1%, 1.9%, 1.1%, 1.1% and 0.4% re-
spectively.

Regarding Re-exports, we can say that the 
products of greatest interest to buyers 
were pharmaceutical products that repre-
sented 15.7% of the total, clothing in gen-
eral, raw material for medicines, applianc-
es electronics, perfumery in general, foot-
wear in general, Liquors and cigarettes, 
Textiles, Fine jewelry, Watchmaking in 
general, and bedding and table linens that 
represent 11.6%, 8.7%, 5.4%, 4.8%, 4.5%, 
4.2%, 1.3%, 0.9%, 0.9% and 0.3 respective-
ly.

We observe that after 2020 the trends of 
the products of greater commercial ac-
ceptance in the Area are maintained, rep-
resenting 61.6% for the imports and 58.3% 
for re-exports respectively. Compared to 
the growth rate registered during 2020, in 
terms of commercial activity, the regis
tered a decrease of -21.9% for the same
period of 2019 due to covid-19.

Contribution to Gross Domestic Product
The participation of the Colon Free Zone 
generated a contribution to GDP National 
in percentage terms of
2.8%, which represents in terms of value 
added to the national economy some 
$988.6 million.

This amount was estimated considering 
that its re-exports contracted by 21.0% 
due to the slowdown economic product
of covid-19 that aected the productive 
activities that are developed in the free 
zone.

Employment and Private Investment
AAt the end of 2020, a total of 2,157 compa-
ny contracts have been registered within 
the segregated area, of which 1,778 are 
users and 379 are companies represent-
ed. When comparing these gures with 
the previous year, in which 2,180 contracts 
were registered, we observe a decrease in 
absolute terms of 23 fewer contracts, in re-
lation to 2019.

It should be noted that at the end of 2020, 
there is a decrease in the number of com-
panies established in the segregated area 
due mainly to covid-19 and the economic 
contraction of our main re-exporting coun-
tries which leads to a decrease in the com-
mercial activity of the Colon Free Zone. At 
the end of 2020, a total of 18,632 jobs are 
registered in the area, between perma-
nent and temporary; observing a decrease 
in the employment level in relation to the 
previous year, which was 22,835. We can 
conclude that the decrease is due more 
than anything to the temporary closure of 
some companies as a result of covid-19.

Visitors
By 2020, a total of 19,794 visitors entered 
the segregated area, which in comparison 
to the year 2019 that a total of 87,441 visi-
tors were registered, shows a signicant 
decrease of 67,647 fewer visitors, which is 
a product of the pandemic that aected 
the free movement of travelers from all 
ccountries internationally Of these visitors, 
it is estimated that approximately 3.5% ar-
rived by land, 68.0% They did it by air and 
28.5% by sea. .



We trust that in the coming year the situa-
tion the covid-19 pandemic is normalized 
and controlled, given that the economies 
of countries depend on a percentage of 
the tourism sector, since these visitors, in-
vestors or traders in one way or another 
invest in hotels, restaurants, places of fun, 
they shop in the malls of the terminal cities 
of Panama and Colon. In addition, many 
move to the interior of the country.

MOVEMENT OF SHIPS IN THE NATIONAL PORT SYSTEM

For the period January-December 2020, a total of 57,577 ships arrived at Panamanian 
ports (private and state), which represented a decrease of 39.8% compared to the same 
period in 2019. This is due to Covid-19, which has caused a decrease in activities.

TheThe behavior of the arrival of ships due to tra c, in private ports, registered a global de-
crease of 59.5% compared to the period January-December of the year 2019. Both the ar-
rivals of foreign trade ships and that of cabotage decreased by 8.5% and 65.7% respec-
tively. The suspension of many arrivals is due to Covid-19.

The movement of cargo in the National Port System, for the period January-December 
2020 in the midst of the Covid-19 pandemic, was 102.6 million metric tons, this represent-
ed an increase of 9.8%, compared to the same period of the year 2019.

STATE PORTS
TheThe cargo mobilized in state ports was in 
the order of 251 thousand metric tons, this 
represented a global decrease of 31.9% 
compared to the same period of 2019. The 
Covid-19 pandemic, in state ports by 2020 
it was very evident. The activities carried 
out in these ports decreased considerably.
TheThe ports of Mutis, Panama and Pedregal 
increased their cargo proportionally com-
pared to the same period in 2019.

PRIVATE PORTS
TheThe mobilized cargo, in private ports, was 
in the order of 102.3 million metric tons, 
this represented an increase of 10.0% 
compared to the same period of the year 
2019. The port of Bocas Fruit Co. reected 
an 80.1% increase in the movement of 
shit. Similarly, the ports of Petroamerica 
Terminal Terminal SA, Melones Oil Terminal Inc.,



Container Movement

InIn Panama, we have six (6) port facilities 
dedicated to container tra c: three (3) in 
the province of Colón, one (1) in the prov-
ince of Bocas del Toro - Caribbean coast, 
and two (2) located in the Panama prov-
ince - Pacic coast. For the period Janu-
ary-December of the year 2020, the mov
ment of containers in units was 4.4 million, 
registering an increase in this activity of 
5.1%, when comparing this same period 
with the year 2019.

Five of the terminals, which registered in-
creases in their container movements in 
units despite being with the Covid-19 pan-
demic; These were: Bocas Fruit Co. (Almi-
rante) port with 76.5%, PSA (Panama Inter-
national Terminal) with 24.4%, Manzanillo 
International Terminal with 4.4%, 
PPC_Cristóbal with 3.5% and PPC_Balboa
with 1%, for the January-December period. 
2020. The port of Colon Container Termi-
nal, registered a decrease of 9.4%, com-
pared to the same period of the year 2019.

Regarding the size of the containers in 
units, for the period January-December 
2020, both imported and exported cargo 
was packed in 40-foot containers; This 
represents 74.1% of the total movements 
for the period in question. 20-foot contain-
ers represent 25.6% and 45-foot contain-
ers 0.3% of total containers. We
can highlight that the containers that enter 
and leave through Panamanian ports, are 
mostly transshipment;
activity that represents the potential of our 
maritime industry.

The trac of these ships generates a 
series of auxiliary maritime activities. For 
the period January-December 2020, more 
than 4 million correspond to transship-
ment containers, of which more than 402 
thousand containers were local and 20.1 
thousand containers were from the Free 
ZZone, in units.

Five of the six ports stood out and ob-
tained growth in this activity for the year 
2020 despite the Covid-19
epidemic.



MOVEMENT OF CONTAINERS IN TEU's
FFor the period January-December of the 
year 2020, the movement of containers in 
TEU (Twenty-foot Equivalent Unit) was 7.7 
million, registering an increase in this ac-
tivity of 5.3% compared to the same period 
of the year 2019.

The ports that increased their movements 
were: the Bocas Fruit Co. Almirante port, 
with 71.4%, PSA (Panama International 
Terminal) with 23.6%, Manzanillo Interna-
tional Terminal, with 4.7%, Panama Port 
Co. Cristóbal, with 2.4 %, and Panama Port 
Co. Balboa, with 1.7% compared to the 
ssame period of 2019. The port of Colon
Container Terminal, registered a decrease 
in its container movements in the order of 
8.9%.

The movement of containers, by destina-
tion in TEU, details the behavior according 
to the classi cation; being the transship-
ment movement the one that represents 
the highest activity with 90.1%, followed 
by local containers with 9.4% and those of 
the Free Zone with 0.5%. The port with the 
most transshipment movement in its oper-
ation, for the period January-December 
2020, was: Manzanillo International Termi-
nal with 34.3%, followed by Panama Ports 
Co. Balboa with 25.4%; PSA (Panama In-
ternational Terminal) with 16.8%, Panama
Ports Co. Cristóbal with 15%, Colon Con-
tainer Terminal with 8.2% and Bocas Fruit 
Co. with 0.3%.

MOVEMENT OF VEHICLES IN THE NA-
TIONAL PORT SYSTEM
Currently, in the National Port System, it in-
cludes two ports that carry out the landing 
operation and shipments of rolling cargo, 
which are Manzanillo International Termi-
nal and Panama Ports Co. Balboa. For the 
period January-December 2020, this activ-
ity registered a movement of  90,429 vehi

cles, of which 52,555 disembarked and 
37,874 embarked, however this activity 
was a ected by the Covid-19 pandemic, 
since it had a decrease of 50.4%, with 
compared to 2019.

TheThe disembarkation of the vehicles repre-
sented 58.1% of the total movement, of 
which 34.4% corresponds to the local con-
dition and 65.6% to the transshipment 
condition. Similarly, the shipment of vehi-
cles represented 41.9% of the grand total; 
5.5% corresponds to the local condition 
and 94.5% to the transshipment condition.

PASSENGER MOVEMENT
The movement of domestic passengers, 
for this period of January-December of the 
year 2020, registered 684,253 people who 
in total moved from one point to another 
throughout the National Port System; 
which registered a decrease of 64.6%, 
compared to the same period in 2019, this 
waswas due to the Covid-19 pandemic, which 
limited the movement of people since 
March 15, 2020.

Of this number of passengers mobilized in 
the national territory, 969 correspond to 
foreign trade passengers who entered 
through the port of Obaldia, from Colom-
bia, and who carry out tourism in the is-
lands of Guna Yala.

CRUISE MOVEMENT
The arrival of cruise ships to ports of the 
National Port System, for the period Janu-
ary-December 2020, was 79 cruises (for-
eign trade) and 16 passenger ships (cabo-
tage); which makes a total of 95 ships that 
arrived in these ports. This represented a 
43.8% decrease in total arrivals, compared 
to the same period in 2019. As a result of 
the Covid-19 pandemic for the year 2020, 
it did not carry out activities since March 
15, 2020.



PANAMA CANAL

2020 was "a good year" for the Panama Canal despite the impact of the pandemic and the 
trade war betweent he US and China, its main customers, and it will meet the expected 
contribution to the State of 1,824.1 million dollars .

TheThe total tonnage that passed through the Canal in  scal year 2019-2020 reached 475.1 
million tons, an increase of 1% compared to the previous period, although it was 4% 
below what was projected in the budget, a situation that was also repeated as the transits 
that were 2% less than expected.

TheThe Canal concluded  scal year 2020 with B/.3,443 million in revenues, B/.230 million or 
7.2 percent more than scal year 2019. Since  scal year 2018, Canal revenues and ton-
nage increased at a compound annual growth rate (CAGR) of 5.3 and 3.6 percent, respec-
tively.

In scal year 2020, transit revenues and tonnage reached record levels as a result of an 
increase of PC/UMS tons, the new freshwater surcharge and toll structure and reserva-
tion system policies modi cations.

The Panama Canal had an increase in revenues despite the uncertainty in world trade 
caused by COVID-19 pandemic prevention and control measures. The Canal, as a route 
that serves world trade, took the necessary measures to provide a safe and uninterrupted 
service, even in the most critical moments.

InIn scal year 2020, Panama Canal direct contributions were 2.7 percent in relation to the 
National Nominal GDP and the total contribution, including the expenses in the local 
economy, direct and indirectvcontributions represent an estimated 3.8 percent of the Na-
tional Nominal GDP.



Section F
Telecommunications

The telecommunications activity grew, 
due to the favorable evolution in the 
demand for mobile telephony and services 
provided such as the Internet when dis-
tance education and teleworking were es-
tablished.

The amendment to the Telecommunica-
tions Law, which enabled consolidation in 
Panama, opened the doors to the pur-
chase of Telefónica by Millicom, within the 
framework of a divestment process of the 
Spanish company in Central America.

Now, Millicom is preparing to be a conver-
gent player, integrating the services of 
Telefónica with its business oering and 
the residential services of Cable Onda, an 
operator that it also acquired in 2019. To 
meet this objective, Millicom plans to 
spend 750 million dollars in ve years.

In this way, Millicom will become a major 
player in Panama and will seek to make its 
place in a market in which it will compete 
hand-in-hand with América Móvil (Claro) 
and Cable & Wireless (Liberty Latin Ameri-
ca). 

Digicel will be in fourth place, out of  erce 
competition that the other three operators 
will undoubtedly launch.

MOBILE SEGMENT
AASEP's Networks Sub-directorate counted 
280,259 ported numbers in the period. 
96.8%, or just over 270,000, corresponded 
to mobile phone lines, while the remaining 
3.25% comprised  xed lines. The regula-
tor, in charge of assigning and recovering 
ported numbers, granted 200,000 new 
mobilemobile numbers and 63,000 new xed 
numbers.

SPECTRUM
The regulator's Telecommunications Di-
rectorate said it still monitors, measures 
and inspects frequencies within the 
3.3GHz and 3.5GHz bands, highly de-
manded and identied as potential fre-
quencies for 5G technology. Panama has 
not authorized the deployment of 5G ne
works. Public fear of alleged health risks
forced ASEP to clarify in May that the new 
technology was still under review. Howev-
er, experts believe that Panama will have 
its rst 5G networks this year



Section G
Construction and real estate

In general, the construction industry 
Canal, concrete manufacturers have al-
ready Announced That They Will widen 
the capacity of Tends to grow in the 
medium and long term, nevertheless, it 
grows at a rate  uctuating or cyclical. Still, 
due to the Greater Economic Dynamics, 
thethe construction industry has risen to rela-
tively also during high rates recents years. 
as a result of this boom, the demand of 
concrete and Portland cement is also In-
creasing rapidly. Due to the fast growing 
demand's possible and to the widening of 
the Their clinker and concrete manufac
turing plants.

During 2020 the Gross Value Added of the 
construction industry showed a decrease 
of 51.9% in the period, the behavior of this 
sector is the result of the sanitary mea-
sures established since the beginning of 
the pandemic, which established the clo-
sure of construction works at national 
level when a total quarantine was decreed, 
measures that were lifted for this sector in 
September. 

The performance of the activity was 
strongly aected both in public and private 
works.

TheThe construction sector was paralyzed 
from March, when the  rst case of corona-
virus was announced in the country, until 
last September 7, when it reopened, but 
closed again from January 1 to 14, 2021.

As of December 31, 2020, 14 thousand 
employees in the construction sector had 
been reactivated, of the 32 thousand who 
had suspended contracts. It is unknown 
how many of those 14,000 were reinstated 
on january 14, when the works were reacti-
vated.

Likewise, a drop was reported in other in-
dicators related to construction, such as 
ready-mix concrete production (in metric 
tons), which fell by 71.2%. The production 
and sale of gray cement (in metric tons) 
decreased by 47.8% and 48.3%, respec-
tively, as did imports in metric tons (52.4% 
less).



Real Estate Activity

ItIt is an important sector of the economy as 
develops, builds, promotes,  nances, man-
ages and sells real estate; element that 
also promotes the welfare of a country. It is 
competitive because there are many de-
velopers, builders and sellers must pro-
vide the best product and / or service 
overseas and local client activity. The big-
gest challenge is to maintain attractive 
and competitive prices that meet good 
quality they o er. Real estate development, 
is an activity that spans the country, o 
ering buildings for housing, o ces, com-
merce, and entertainment houses like 
beaches and / or mountains-so it must be 
competitive to keep pace with demand.

As a contribution to GDP This category of 
Real estate, business and rental activities: 
showed a drop in its Gross Added Value of 
15.5%, real estate and business activities 
decreased by 30.8%, activities of sale and 
rental of goods, business services and ar-
chitectural, legal, accounting, advertising, 
stasta ng, and other service business profes-
sionals were aected by the pandemic. On 
the other hand, real estate activities for 
own end use (home ownership), had a 
growth of 3.1%.

For the fourth quarter, this category of eco-
nomic activity registered a drop of 14.4%.

For experts, 2021 will be a year of reactiva-
tion and transformation of the real estate 
market in Panama. Oces will be more  
exible spaces than before, housing proj-
ects will have to adapt to the home-oce 
model and the industrial sector will bene t 
from the new regional linkages, as a result 
of the pandemic cof the pandemic caused by COVID-1.

 

During the  rst three months of this year 
2021 the industry shows a recovery. An in-
crease in mortgage loans is observed, for 
a total of US $ 3,666 million.



Section F Industries Banking,
Insurance and Securities

Bank System
TheThe Gross Value Added of nancial inter-
mediation, presented a fall of 1.5%, the  
nancial services of the International Bank-
ing Center, fell by 2.3%, where commis-
sions for banking services had a reduction 
of 14.8% and external  nancial services a 
contraction of 1.7 %. Similarly, domestic 
loans to the private sector and portfolio
balances decreased in lines such as: Con-
struction, commerce, and manufacturing.

At the end of December 2020, the perfor-
mance of the Banking Center continues to 
show a system with stable nancial funda-
mentals. The legal liquidity of the market 
was around 62.7% for the National Bank-
ing System after having marked around 
56% in the  rst quarter of the year. This is 
because, since the declaration of the pan-
demic, banks have conservatively in-
creased their liquidity positions. We note 
that Panamanian banks have historically
managed balanced funding structures, 
supported by relatively diversifed and 
stable deposit bases.

The Assets of the International Banking 
Center amount to USD 130,352 million, 
which represents an increase compared 
to a year-on-year increase of 4.3%. The be-
havior shown by the collection of deposits 
and the management of liquid assets is 
observed in a positive way.

As of December, CBI deposits increased 
by 8.11% compared to December 2019. 
This variation responds to an increase in 
both internal and external deposits. 

Thus, the deposits captured in the market 
at the end of December 2020 registered a 
total of USD 95,196.0 million, an increase 
of USD 7,139.03 million compared to the 
same period of the previous year. When 
compared to the start of the pandemic, 
that is, March 2020, the growth was 9.3%.

DDeposits
AAs of December, CBI deposits increased 
by 8.11% compared to December 2019. 
This variation responds to the increase in 
both internal and external deposits. Thus, 
the deposits captured in the market at the 
end of December 2020 registered a total 
of USD 95,196.0 million, an increase of 
USD 7,139.03 million USD 7,139.03 million compared to the
same period of the previous year. When 
compared to the start of the pandemic, 
that is, March 2020, the growth was 9.3%.
Regarding internal deposits, an increase 
was registered as of December 2020 to 
reach USD 62,940.3 million, which rep-
resents an increase of 12.7% compared to 
the previous year, but an increase of 14.8% 
compared to the record reached in the  rst 
quarter; that is, March 2020. This increase 
in iin internal deposits was explained in an
important way by the increase in State de-
posits. On the other hand, external depos-
its registered an increase of USD 44.6 mil-
lion, reaching a balance of USD 32,255.6 
million, and whose increase was due to 
the positive performance of individual de-
posits. It is important to note that deposits 
are one of the main sources of funding for 
banks, and their increase boosted liquidi-
ty, which remained well above the regula-
tory levels required in all bank



Credits
AAs of December 2020, credit to the local 
sector registered a balance of USD 54,293 
million, with a decrease of USD 919 million 
(-1.7%). The only sectors with a positive 
performance were loans to the public 
sector that grew USD 937 million (202.3%) 
and mortgages that had a year-on-year 
grgrowth of USD 190 million (+ 1.1%). The 
rest of the sectors decreased compared to 
the previous year. In line with what hap-
pened with the balance at the sector level 
as of December, new loan disbursements 
during 2020 were reduced, in the 
year-on-year comparison, new loans are 
40.4% below the previous year's disburse-
ments. However, these have been recover-
ing throughout the year as new sectoral re-
opening took place. New loans have con-
sistently grown after hitting their lowest 
point in May 2020.

It is important to highlight that, as a result 
of prudential regulations promoted by this 
Superintendency, both the provisions ap-
plied to loans, as well as the capital re-
quirement, have contributed to the bank-
ing being in a more robust nancial condi-
tion compared to previous crises. It is im
portant to mention that the main nancial
soundness indicators that determine the  
nancial sustainability of any banking entity
are the regulatory liquidity and solvency 

indexes,  which are twice what is legally re-
quired.

Protability Indicators
Given the previous results of the Interna-
tional Banking Center, the return on assets 
(ROA) was 0.79%, while the return on 
equity (ROE) was 6.4%. This behavior is 
the result of lower income from portfolio 
interest and other sources, as well as 
higher expenses. Although trading 
inincome (trading income) grew slightly, 
they did not o set the fall in other items. On 
the other hand, the increase in expenses 
associated with the creation of credit pro-
visions (additional credit reserves) have 
meant that the  nancial margin net of pro-
visions has decreased. The increase in 
credit reserves is derived from the expect-
ed deterioration of the portfolio by the 
banks themselves.

Insurance Market
The value of written premiums contracted 
by 3.2%, mainly, personal accidents by 
38.9%, automobiles 16.3%, and technical 
lines by 26.8%. Positive changes were reg-
istered in: Health 6.1%, collective life 2.2%, 
bonds in 10.4% and other transport (cargo 
transport and helmet) 9.6%. Claims de-
creased 18.5%.



Insurance premiums in Panama de-
creased 3.2% to US $ 1.5 billion in 2020, 
according to local insurance association 
Apadea.

The entity reported that the blow was rela-
tively mild compared to the severe eco-
nomic contraction that the country experi-
enced, a recession that led a rating agency 
to project a further deterioration of the 
sector in 2021. The drop is a consequence 
of the e ects of the new coronavirus pan
demic, especially in the automobile sector,
but it is less than the double-digit contrac-
tion expected for the economy and also 
more moderate than what the industry 
itself expected.

Auto premiums were the insurance line 
that was hit the most in Panama, falling 
15.3% year-on-year to US $ 258mn in De-
cember due to the strict lockdowns adopt-
ed by COVID-19, which reduced sales of 
new cars and prompted some insurers to o 
er special discounts to attract customers.

The decrease was partially o set by an in-
crease in health premiums, the line with 
the highest volume of premiums in 
Panama. Specically, 2020 closed with 
written health premiums of US $ 333mn, 
5.74% more than in 2019.

 

Stock Exchange Results
TheThe volume traded (in thousands of dol-
lars), for the total market of the Panama 
Stock Exchange (BVP), decreased by 4.7%, 
mainly due to the primary market at 17.4%, 
which means 68.8% of the market, for On 
the contrary, growth was reported in the 
secondary market 52.0% and repurchases 
in 30.8%. in 30.8%. 

The volume traded (in thousands of dol-
lars) of the stock market in the BVP, de-
creased by 44.0% and the number of 
shares by 31.1%. The calculated BVP 
index presented a negative rate of 21.6%.



Meanwhile, non-agricultural products im-
proved their value by 16.6%, mainly due to 
exports of copper minerals and their con-
centrates, which increased by 34.4%. Si-
multaneously, they showed improvements 
of 1.1% in others and 23.0% in  sh and  sh  
llet (fresh, chilled and frozen).

On the other hand, FOB domestic imports 
totaled $ 7,367.1 million in 2020, falling 
37.3% compared to 2019. Decreases were 
observed in consumer goods of 36.5%, in-
termediate goods, 28.0% and capital 
goods, 47.4 %.

 

When comparing national imports in CIF 
value of 2020 against 2019, in consumer 
goods, decreases were perceived in: 
Non-durable in 11.5%, semi-durable 
38.8%, fuels, lubricants and related prod-
ucts 59.3% and domestic utensils 34.8%; 
likewise, falls in intermediate goods, espe-
cially, raw materials and intermediate 
products for industry 22.8%, construction 
materials 51.4%, raw materials and inter-
mediate products for agriculture 2.3% and 
other inputs 32.8%; and in capital goods, 
they fell 43.4% for construction, other cap-
ital goods 46.0%, transport and telecom
munication equipment 50.2%, and 12.9% 
for agriculture.



Section J Export of agricultural and
manufactures goods

CIF value of imports of goods:
The CIF value of imports of goods de-
creased by 37.1%, due to signi cant de-
creases in: consumer goods 36.4%, inter-
mediate goods 28.8% and capital goods 
by 46.0%.

Net weight of goods imports:
The net weight of imports of goods regis-
tered a negative variation of 32.0%, with a 
fall in capital goods by 40.8%, as well as 
consumer goods in 37.5% and intermedi-
ate goods at 25.6%.

FOB value of exports of goods:
The total FOB value of goods exports in-
creased by 14.7%, mainly by the heading 
of copper minerals and its concentrates 
34.4%; others items that contributed were: 
banana 10.0%,  sh and  sh  llet (fresh, re-
frigerated and frozen) at 23.0% and raw 
sugar 4.1%. On the other hand, it reported 
negative rates in: Melon 24.4%, watermel-
on 16.8%, pineapple 29.2%, shrimp 47.7%, 
other seafood 65.0%,  shmeal and  sh oil 
30.2%, co ee 7.6%, clothing 49.8%, bovine 
meat 7.5%, hides and skins 15.6%, steel 
scrap, copper and aluminum 31.8% and 
wood 21.9%

Weight of goods exports:
TheThe total weight of goods exports present-
ed a positive variation of 1.9%. The items 
that reported increase were: copper min-
erals and their concentrates 14.8%, 
banana 8.9%, and sh and sh llet (fresh, 
refrigerated and frozen) 23.7%;. On the 
contrary, other items were reduced: Melon 
10.7%, watermelon 26.5%, pineapple 
31.2%  shrimp 42.8%,

Tother seafood 84.5%, unre ned sugar 
4.4%,  sh meal and oil 37.4%, co ee 3.7%, 
clothing 48.9%, hides and skins 3.4%, 
steel, copper and aluminum waste 5.2%, 
wood 18.2% and other 4.1%.

Colon Free Zone
FFor the period January-December 2020 
compared to its similar in 2019, the value 
of the trade (in thousands of
Dollars) decreased by 21.9%; of these, CIF 
imports at 23.0% and FOB re-exports at 
21.0%. Likewise, the weight of
thethe trade (in thousands of metric tons) in 
20.5%; with imports and re-exports at 
22.4% and 18.4%, respectively.

Balance of Commercial Payments
TheThe external current account of Panama 
closed, in 2020, with a balance of $1,233.1 
million, falling 137.0% compared to 2019, 
supported by the negative amount in the 
item of goods with $4,107.1 million, which 
fell 54.6%;the services component, which 
totaled $6,396.4 million, decreased 33.0%; 
InIncome, with a negative result of $1,187.5 
million, decreased 68.8% and current 
transfers, which reached $131.2 million, 
decreased 518.7%, in relation to the same 
period of the previous year.

National exports of FOB goods ended in 
2020 with $1,725.5 million, increasing 
their value by 14.7% compared to 2019. 
Agricultural products increased 3.3% 
compared to 2019 with increases in ba-
nanas and raw sugar of 10.0% and 4.1 %, 
respectively. In contrast, the items of co 
eee fell 7.6%, watermelon 16.8%, pineapple 
29.2% and melon 24.4%. 



Due to the situation of the Pandemic, the 
National Institute of Statistics and Census 
(INEC) raised the Market Survey Labor in a 
Telefónica way (EMLT).

TheThe country, according to the evolution of 
the health crisis, continues with the pro-
cess of gradual reactivation of some eco-
nomic activities, for such purposes we 
present the following results: In the refer-
ence period of the survey, the population 
aged 15 and over was 3,180,962. The Ec
nomically Active Population (EAP) of the 
country is 2,003,258, which represents a 
decrease of 63,495 compared to 
2,066,753 people in 2019, a situation that 
puts manifest the impact of the COVID-19 
pandemic on the country's labor market. 
The employed population is 1,631,691, 
whilewhile in 2019 it was 1, 920,642 people, this 
represents, in absolute gures, a decrease 
of 288,951 employed persons who 
became unemployed, due to the health 
crisis, which also led to the di erent work-
ing conditions such as the Suspended 
contracts and termination of the employ
ment relationship. 

Economically Active Population (PEA)
The Economically Active Population (EAP): 
They are the people who in the last week 
to the interview were employed or unem-
ployed, the gure in September-October 
2020 was 2,003,258 people with an abso-
lute variation of 63,495 less than in August 
2019 and The economic participation rate 
was 63.0% of the working-age population, 
it is less than 3.5 percentage points lower 
than that registered in 2019, which in turn 
was 66.5%, 

the decrease in the EA was in the em-
ployed population at the give yourself a re-
duction of 288,951 people.

The population available for work, who did 
not seek work and intend to seek work, 
which are classied as potentially active, 
was 64,247, which represented 5.4% of 
the non-economically active population. 
The results also revealed the existence of 
777,162 non-agricultural informal jobs, 
ththat is, 52.8% of informal employment. 
Taking as a reference the gures for 2019, 
where 716,113 informal jobs were regis-
tered, it can be deduced that the e ects of 
the health crisis widely impacted all sec-
tors of the economy and the informal 
sector did not escape this reality.

Unemployment rate
The unemployment rate had a signicant
increase compared to the last 20 years;
and in relation with August 2019, it went
from 7.1% to 18.5%. The number of
unemployed is 371,567 and increased in
225,456 more people.
The The results of the EMLT are consistent
with this reality in the region, as a
signicant increase was observed in the
ranks of the purely inactive, which
registered absolute increases of 187,369.
In percentage change, compared to 2019
is 20.2%.

Section K
Employment



UNEMPLOYMENT RATE



Panama's ination rate almost always uc-
tuates in the same direction as the United 
States’ rate, though always below it. In the 
past two years, the ination rate has in-
creased due to the petroleum prices con-
tinuous rise, the recovery of the interna-
tional economy and the expansion of the 
domestic economy.

Price level
The Consumer Price Index (CPI) of 
Panama registered a variation of -1.6% in 
December 2020 when compared with the 
same month of the previous year (interan-
nual ination), a result that is lower than 
the -0.1% observed in December 2019.

On the other hand, when comparing De-
cember 2020 with the previous month, a 
variation of 0.3% (monthly ination) was 
recorded. The groups that presented in-
creases were: Transportation; Restaurants 
and hotels; Food and non-alcoholic bever-
ages; and Alcoholic beverages and tobac
co.

On the other hand, the groups Furniture
and household items suered decreases; 
and Miscellaneous goods and services.

• The National Urban CPI for December  
 2020-19 registered an interannual vari 
 ation of -1.6%.

•• The CPI in the districts of Panama and  
 San Miguelito on December 2020-19  
 reected a yearon-year variation of
 -1.8%.

• The CPI in the Rest of the City for   
 December 2020-19 presented an   
 interannual variation of -1.3%.

•• The National Urban CPI accumulated  
 for January-December 2020-19    
 showed a variation of -1.6%.

• The National Urban CPI is encrypted at  
 103.0.

Section L
Inflaton Rate



“Panama is a leading country in the Cen-
tral American region. It is the country that 
receives the most direct foreign invest-
ment from Central American countries”, 
according to ECLAC. Foreign direct invest-
ment ows are highly inuenced by what 
the Colon Free Zone represents for the 
country. Also wholesale and retail trade,
economic activities that have been aect-
ed by the health crisis.

An impact that also suered air, sea and 
land transport. Panama is also an air trans-
port hub, a maritime transport hub and all 
these sectors also fell sharply with the 
pandemic, so it is not surprising that it has 
had a fall of this nature or that 2020 shows 
a fall of - 61% already in the rst half of 
2020.2020.

Panama ranks 5th in Latin America and 
65th in the world with the greatest poten-
tial to attract foreign investment, accord-
ing to the Milken Institute's Global Oppor-
tunities Index for 2021.

The annual assessment uses 96 variables, 
including macroeconomic prospects, po-
tential for future innovation and develop-
ment, access to nancial services,

and compliance with international stan-
dards to provide a forward-looking analy-
sis of the potential for foreign investment 
in 145 countries. 

In addition to Chile, which occupies posi-
tion 1, the other countries that make up 
the top 5 of the Latin American ranking are 
Uruguay, Costa Rica and Mexico.

Flow of Foreign Direct Investment (FDI) in 
the Panamanian economy: As of Decem-
ber 2020, it reached a net balance of 
$588.7 million, presenting an absolute de-
crease of $3,731.7 million, that is, a de-
crease of 86.4% compared to 2019 inu-
enced by the activities of the Colon Free 
Zone and Other Companies sectors, with 
Wholesale and Minor Trade being the 
most aected economic activities in both 
sectors, due to the economic crisis as a 
result of the pandemic.

Portfolio investment: In the year under 
study, Portfolio Investment had a positive 
balance of $,426.2 million, equivalent to a 
negative variation of 20.6% due to an in-
crease in debt securities in assets. Other 
investment: As of December 2020, the 
other investment registered a positive bal-
ance of $,589.0 million, due to a decrease 
in loans in assets.

Section M
Foreign Direct Investment
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2012 - 2021



InIn response to the situation produced in 
the country as a result of the Covid-19 pan-
demic, the Government of the President 
Laurentino Cortizo decided to adopt, as of 
March 2020, measures to support taxpay-
ers, through the issuance of decrees and 
ministerial resolution destined to give 
relief to the obligations taxpayers, at least 
temporarily, as the economy returned to 
the path of gradual recovery.

Provisions approved is the Resolution 
201-2406 of April 6 2020, which establish-
es that taxpayers who cannot use
scal equipment and systems billing for 
being your shops or o ces closed due to 
sanitary measures members for the Gov-
ernment National, will be exempt from the 
use of the same.

It was also applied that contributions by 
way of donations of money or kind that are 
carried out to Plan Panama
Solidario13 will be deductible from 
Income Tax (ISR) of natural or legal per-
sons, according to statements of the
DGI authorities.

Considering these elements, preliminary 
data from the DGI from closing total reve-
nue of the Central Government in 2020, 
show that the same amount to $ 6,494.4 
million, -22.9% lower than reported in 
2019, and equivalent to 73.1% of what is 
considered in the budget valid for 2020. 
WithWith this estimate, total revenue would be 
reaching 10.8% of the GDP, 1.8% points 
below closing of 2019 and four points per-
centage of what was originally considered 
in the budget for 2020 and that
somehow, represented a thickening of the 
level of the country's scal decit

Regarding tax revenues, these would 
reach, according to 2020 preliminary data, 
a total of $ 3,852.8 million (excluding in-
clude the collection made with tax docu-
ments), which would represent 59.3% of 
the total of the income received by the 
Panamanian government and what are 
they equivalent to a tax burden of just 6.4% 
of GDP, far by below the 8.0% reported in 
2019 and the 8.0% that was considered in 
the current budget for 2020.

On this matter is It is pertinent to indicate 
that if the value of the tax revenue re-
ceived, the amounts are not deducted by 
collection made with tax documents – in-
struments issued by the State through of 
which reimburses payments in excess or 
returns taxes to taxpayers−, the tax burden 
would reach 6.7% in 2020.

Without However, such inclusion, al-
though could be used in terms of tax re-
ports, it is not relevant, by hiding the actual 
availability of resources by the Govern-
ment of the Republic.

For its part, income does not tributaries 
closed 2020 in $ 2,478.8 million and reve-
nues of capital in $ 8.6 million, in set repre-
senting 38.3% of total income, by above 
the 34.7% registered in 2019 and that de-
notes that the crisis made the device more 
dependent Panama prosecutor, even with 
the problems described above in the previ-
ous paragraphs, of income results related 
of the Panama Canal.

Section N
Government



The income budget approved for 2021 
reaches $ 7,489.0 million, 15.1% by above 
what was registered in 2020 and equiva-
lent to 11.8% of GDP. Of this income, $ 
4,255.8 million, that is, 56.9% of the total, 
will come from the collection of taxes, so it 
is estimated that a load will be reached tax 
rrate of 6.7% of GDP, amount that, being 
aware of establish how much will be done 
with tax documents, does not imply an im-
provement in the perception of State reve-
nue with respect to previous year, despite 
improvement in economic expectations.
On the other hand, the income does not 
taxes would amount to $ 2,693.4 million 
and capital to $ 527.4 million, representing 
a 8.7% increase compared to end of 2020 
in the case of non-tax income, and more 
than 60 times in the case of capital.

Final Balance
WhenWhen reviewing the preliminary closing of 
revenues and the estimate of the closing 
of expenses of 2020 of Panama, it is notes 
that the country would be reporting a 
scal decit of -$3,889.3 million, equiva-
lent to -6.5% of GDP above the decit reg-
istered in 2019 (-3.8% of GDP), and the av
erage of -3.4% of GDP observed during the
period 2011-2019. Also the decit ob-
served in 2020 corresponds to the highest 
value of the decit that Panama reported 
in the last decade, and which, although it 
is true, is strongly inuenced by the eects 
of the Covid-19 pandemic, completely 
bare the crisis that has been unfolding in 
publicpublic nances for several years, and 
which nds its main expression in the dra-
matic contraction of tax revenues.

The described is reasonably in tune with 
the approval by part of the National As-
sembly of Law Number 747 that modied 
the article of Law 34 of 2008 –Of Fiscal Re-
sponsibility–, attending to the eects of 
pandemic in economic crisis and prosecu-
tor, and reformed the ceilings of the Public 
Sector scal decit Non-Financial and the 
following criteria: by 2020 between 9.0% 
and 10.5%, in 2021 between 7.0% and 
7.5%. Then it would go down in 2022 to 
4.0%, also in 2023 to 3.0% and by 2024 the 
cap would remain by 2.0%, while in 2025 
estimates according to the Central Ameri-
can Institute for Fiscal Studies that it will 
be 1.5%.

The conditions considered in the budget 
for 2021, would imply a worsening com-
pared to estimated closing for 2020, due to 
which the planned decit reaches 
$44,364.9 million which would imply 6.9% 
of GDP, assuming that the recovery is ful-
lled economic projected for the next year. 
The increase in the scal decit is pro-
duced by the fact that, although there is a 
very slight recovery expected in tax and 
income revenue received by the adminis-
tration of the Panama Canal, the increase 
in the expense compensates with abun-
dance, said recovery in capacity from the 
State for generating income public.



FISCAL BALANCE OF THE NON-FINANCIAL PUBLIC SECTOR
(AS PERCENT OF GDP)



TRADE &
INVESTMENT 
AGREEMENT













Plaza 2000 Tower, 10th Floor, 50th Street,
Panama City, Panama

Email: inquiries@businesspanama.com
Tel: (+507) 223-6788 

www.businesspanama.com


